IMPACY ON USER INDUSTRIES

Steel, cement companies welcome initiatives

Proposal to set up 10 automotive and
ancillary hubs also gets the thumbs up

he Railway Budget,
which didn’t increase
freight rates, but instead
reduced the wagon hire rate
by Rs 100 for kerosene and
foodgrain, was welcomed by
user industries,
The steel industry is ex-
pected to be a gainer. The Bud-
get proposes to set up five new

hati and Haldia. 5 K Hmngtn

chairman, Steel Authority of In-
dia Ltd, said: “The emphasis in
the rail budget on augmenta-
tion of loco and wagon capac-
ity will have a positive impact
on steel demand.”

According to Ulhas G Pawar,
Vice President (Logistics), JSW
Steel Ltd, “The fact that there
has been no freight hike is o
welcome step and the an-
nouncement of opening wag-
on factories will have a positive
rub-off for steel companies.”

JSW Steel’s stock was up
26.45 points and ended the day
at 1,077.75 on the Bombay Stock
Exchange on Wednesday,

Cement company ACC Lid
also welcomed the Budget. "We
are glad freight rates have not

been changed. We see the pro-
posals for housing, high-ca-
pacity general and special pur-
pose wagon investment and spe-
etal freight trains by private op-
erators o8 being encouraging,”
siid Sumit Banerjee, Manag-
ing Director,

Analysts feel koy user-in-
dustries will welcome the Bud-
get, as there have been no in-
crease in freight and key ex-
pansion initintives have been
announced, “The announce-
ment of adding 1,000 km route

this year will assist user in-
dustry,” sald Manish Saignl, ex-
ecutive director and head of
transport & logistic industry,
KPMG

The proposal to set up 10
new automotive and ancillary
hubs on a private-public-part-
nership model is expected o
have a positive impact on the
sutomotive industry, “It is a wel-
come step, as it will help in
movement of non-bulk traf-
fic, and this step will be ap-
preciated by the auto industry,”

said Saigal.

The cut of freight on
kerosene by Rs 100 per wagon
is expected to have a newtral
impact on Indian (il Corpo-
mtion {I0CL), as the impact will
be passed on. [0C]s spokesper-
son confirmed the deduction
would have minimal impact.

The rate reduction by Rs 100
a wagon on foodgrain will al-
s0 have negligible impact on
grain companies, confirmed
Food Corporation of India's
spokespersons.



