Cement biggies expand capacity
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Spurt in demand
may pull up cement
prices in the eastern
markets while other
parts of the country are
expected to face
over-supply this year
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LIRED by a higher demand

in the country’'s easter re-

gion, leading cement play-
ers in India’s other parts stich as
ACC, Dalmia and Binani Cement
are expanding their presence in
Wist Bengal, Jharkhand, Bihar,
Chhattisgarh and Orissa,

India’s eastern markets have
recorded a 24% growth in de-
mand in April-December, more
than double of the national aver-
age of 11%. This spurt in de-
mand may pull up cement prices
i the region while other parts of
the country are expected 1o lace

over-supply this vear, said sec-
loral analysis. In [act, cement
prices have gone up by an un-
precedented Rs |3 a bag, post the
Budget on February 26, in east-
e India.

“While cement prices in cast-
ern India will remain stable, i
would lall in most other places,”
saicd RP Gupta, chairman and
managing director of Orissa-
based Shiva Cements.

"We are expecting a [5%
jump in revenue in the current
quarier due to the boom in infra-
structure and real estate projects
i1 the east, especially in Kolkawa,”
said Ashok Gutgutia, managing
director of Burmpur Gement.

ACC, India’s largest cement
maker, has added 1 million
lonnes (mit) capacity at Bargarh
plant in Ornssa, The expansion,
which was completed  three
monihs ago, raised the produc-
tion capacity to 2.1 mit.

ACC has also acquired a 14%
stake in a coal block in West Ben-
gal, fosupply Tuel to this unit,

Dalmia Cement (Bharat), sec-
ond largest player in the South,
has increased its stake in OCL last
month 10 45.4%, “16 get an ac-
cess 1o the high growth eastern

market,” its managing director

Puneet Dalmia told ET
“Wilh this strategicinvestmen,
company’s profitability is likely 1o

In East

improve,” he added, Mumbai-
based Binani Cement. which
mainly supplies to Rajasthan, Gu-
jaral and Delhi, is planning to sel
Lp a plant in eastern region,

The companies based in the
eastern region are also scaling up
their capacity. For example,
Asansol-based Burnpur Cement
is seiting up a plant in Bikar
while Shiva Cements is quadru-
pling capacity 10 2.3 mt, The total
installed capacity of the Indian
cement industry, world’s second
lastest growing market after Chi-
na, is 240 m1. The cement indus-
v is growing at 9-11% for the
past lew vears.
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